April 15, 2009

Entry-level sales take off
Sales of property priced under $500,000 double in Coachella Valley

Debra Gruszecki « The Desert Sun as of March 15

Sales of entry-level homes dominated the Coachella Valley real estate scene during the fourth quarter of 2008, while
big-ticket properties turned in a disappointing performance, new data shows. "It's almost like the original tale of two
markets,” said Patrick Veling, president and founder of Brea-based Real Data Strategies, which provides and
analyzes real estate data for The Desert Sun.

“Except, it's flipped: Entry-level home sales are robust” with a 58 percent gain over 2007. “High-priced real estate
sales took it on the chin.”

The company has tracked real estate trends across the nation for more than 16 years and provides data to The
Desert Sun for a comprehensive look at the Multiple Listing Service market. It made its observations from the 1,867
sales tracked in the last three months of 2008:

Sales of property priced under $500,000 doubled compared to the fourth quarter of 2007.

Real estate activity mushroomed in west Desert Hot Springs, where sales prices averaged $108,247.

Sales of mid-range homes dropped nearly 50 percent.

Sales in the market between $750,000 and $1million fell by one-third.

Homes priced above $1 million declined nearly 56 percent.

“l have never seen prices tumble so dramatically in such a short time,” Veling said. “There has never been such a
clear indicator that price is driving this sales phenomenon.”

Greg Berkemer, executive director of the California Desert Association of Realtors in Palm Desert, has described the
market as one that can be unfairly harsh and hugely rewarding at the same time.
“It depends on what line you happen to be standing in,” he said.

“The line for buyers is better now than the line for sellers. Even so, the non-serious buyer or seller should get out of
line to allow those that need and want to sell or buy to meet.”

New year brings $180,000 median
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Price drives the market

The fourth-quarter 2008 analysis of Coachella Valley real estate showing price indicators for
the market, Total sales and volurme on higher-priced homes fell 31 percent to
58 percent over the same period in 2006 and 2007. Homes priced under $500,000 posted

sizeable sales gains.

Percentage Percentage

change nge
Price 2008-4Q 2007-4Q over 2007 2006-4Q over 2006
Under $500.000 1674 86 10515% 1041 | 60.81%
$500,000-$750,000 97 190 : -4895% 259 -62.55%
$750,000-3999.000 46 66 i -3030% 107 57.01%
$1.000,000 plus 50 M i -5575% n -57.26%
Total sales 1.867 1185 57.55% 1524 22.51%
Total Volume
Under $500,000 $337660.716 $240375856 :  4047% $336791398 |  026%
$500,000-$750,000 |  $57684,698 $14,097708 | -4944% $I55337717 | -6286%
$750,000-3999000 | $38383800 $55985119 :  3144% 992986710 | -5872%
$1,000,000 plus 387271500 | %206030500 : -5764% 3187449862 | -5344%
Grand Total §521,000,714 | $616,487183 : -1549% | $772.565687 : -32.56%

SOUERCE: REAL DATA STRATEGEES

2009 Sales over $1,000,000 prepared by www.luxurydeserthomes.com

January - 13
February - 11

March - 24

Call for specific details as to where these occurred. Barry 760-574-7676
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